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SECTION – A (10 X 1 = 10 Marks) 

Answer ALL Questions. 

CO1 K1 1. Which is one of the significant sources of mercantile law?  

a) Customary practices                           b) Religious texts 
c) International treaties                          d) Personal opinions   

CO1 K2 2. The term "mercantile law" is synonymous with ________. 

a) Criminal law        b) Civil Law      c) Constitutional law     d) Business Law 

CO2 K1 3. Which section of the Indian Contract Act addresses the capacity to contract? 

a) Section 10           b) Section 11    c) Section 12                 d) Section 13   

CO2 K2 4. What is meant by "free consent" in contract law? 

a) Consent given voluntarily without any pressure 
b) Consent given under duress or coercion 
c) Consent given in writing only 
d) Consent given by a minor   

CO3 K1 5. What is the meaning of "performance of contract"? 

a) Offering a contract 
b) Completing the obligations under a contract 
c) Negotiating terms 
d) Terminating a contract   

CO3 K2 6. In a contract with reciprocal promises, what is required for performance? 

a) One party must perform first 
b) Both parties must perform simultaneously 
c) Performance can be done at any time 
d) Only one party is obligated to perform 

CO4 K1 7. Which of the following is NOT a right of the surety? 

a) Right of indemnity                               
b) Right to set off 
c) Right to appeal                                    
d) Right to subrogation   

CO4 K2 8. In a contract of guarantee, how many parties are involved?    

a) One                      b)  Two                    c)  Three                     d)  Four   

CO5 K1 9. The Sale of Goods Act, 1930 came into force on ____________. 

a)1st day of August, 1930             b)1st day of September, 1930 
c)1st day of July, 1930                  d)1st day of June, 1930 

CO5 K2 10. The conditions and warranties in a sale of goods may be ________. 

a) Express or implied          b) Express       c) Implied            d) Interest 
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SECTION – C (5 X 8 = 40 Marks) 

Answer ALL Questions choosing either (a) or (b) 

CO1 K3 16a. Define mercantile law and explain its scope. 
(OR) 

Discuss the various sources of mercantile law. CO1 K3 16b. 

CO2 K4 17a. Explain the classification of contact. 
(OR) 

Define the capacity to contract. Who are disqualified from entering into a 
contract under the Indian Contract Act, 1872? 

CO2 K4 17b. 
 

CO3 K4 18a. 
 

 

Explain the concept of quasi-contracts and discuss their relevance in modern 
contract law. 

(OR) 
Explain the concept of termination of a contract. How can parties terminate a 
contract by mutual consent? 

CO3 K4 18b. 
 

CO4 K5 19a. 
 

Analyse the concept of pledge, its essentials, and how it differs from a lien. 
(OR) 

 Explain the rights of a pawnee regarding the pledged goods. CO4 K5 19b. 

CO5 K5 20a. 
 
 

Discuss the rules governing the transfer of property in goods under the Sale 
of Goods Act. 

(OR) 
Elaborate on the provisions regarding the sale of goods by non-owners under 
the Sale of Goods Act. 

CO5 K5 20b. 
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SECTION – B (5 X 5 = 25 Marks) 

Answer ALL Questions choosing either (a) or (b) 

CO1 K3 11a. 
 

Define law and discuss its objectives. 
(OR) 

Analyse the challenges faced by mercantile law in the context of globalization. CO1 K3 11b. 
 

CO2 K3 12a. 
 

What is an offer? Discuss the legal rules regarding a valid offer. 
(OR) 

What are contingent contracts? Explain their essential elements. CO2 K3 12b. 

CO3 K4 13a. 
 

Explain the concept of "offer to perform" in the performance of a contract. 
(OR) 

Discuss the provisions relating to injunctions as a remedy for breach of 
contract. 

CO3 K4 13b. 
 

CO4 K4 14a. 
 

Explain the differences between a contract of indemnity and a contract of 
guarantee. 

(OR) 
What are the essential elements required for a valid bailment contract? CO4 K4 14b. 

CO5 K5 15a. 
 

Describe the rights of an unpaid seller according to the Sale of Goods Act, 
1930? 

(OR) 
Explain the essentials of a valid contract of sale. CO5 K5 15b. 


